CONVERTIBLE BONDS, A MUST-HAVE!
Since the beginning of the year, the performance of the convertible bonds asset class has
been sensational. It has produced a performance* of +11.4%. It is especially striking when
compared to the two main asset classes: equities and fixed-income. Equities generated a
performance** of -0.7% and bonds a performance*** of +4.7%.
These figures show that convertible bonds offer much more than a simple combination of a
bond and equity. Indeed, the "convexity" generated by the integration within the same
financial instrument of a bond and an option is particularly useful in a hectic environment with
high drawdowns and volatility. Also, the convertible bonds universe benefited this year from
the consequences of the sanitary crisis. It profited significantly from sectors positively exposed
to the crisis, like in e-commerce, food delivery, collaborative technologies, etc. The universe
also shined in this context thanks to attractive valuations, from companies negatively
impacted by the crisis, such as airlines, hotels, etc.
Today, despite the spectacular performance of the convertible asset class, valuations remain
very interesting. It bodes well for this asset class, which should continue to benefit from the
hectic and uncertain environment in the coming months.

* Year-to-date performance of the index - Convertibles Bonds Index - Thomson Reuters
Global Focus USD as of 31.10.2020 (we are happy to mention that our strategy strongly
outperform this index)
** Year-to-date performance of the index - Equity Index - MSCI World ACWI USD as of
31.10.2020
*** Year-to-date performance of the index - Fixed-Income Global Index - Bloomberg Barclays
Global Aggregate Hedged USD as of 31.10.2020

DISCLAIMER
Past performance must not be considered as an indicator or guarantee of future performance, and the addressees of this
document are fully responsible for any investments they make. No express or implied warranty is given as to future performance.
The Fund is neither directed to, nor intended for distribution or use by, any person or entity who is a citizen or resident or located
in any locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The latest versions of the prospectus, articles of association, annual and semiannual reports should be consulted prior
to any investment decision. These documents are available on www.fundsquare.net, at FundPartner Solutions (Europe) S.A., 15
Avenue J.F. Kennedy, L-1855 Luxembourg or from the local representative. The information and data presented in this document
are not to be considered as an offer or solicitation to buy, sell or subscribe to any securities or financial instruments. Information,
opinions and estimates contained in this document reflect a judgment at the original date of publication and are subject to
change without notice. It has not taken any steps to ensure that the securities referred in this document are suitable for any
particular investor and this document is not to be relied upon in substitution for the exercise of independent judgment. Tax
treatment depends on the individual circumstances of each investor and may be subject to change in the future. Before making
any investment decision, investors are recommended to ascertain if this investment is suitable for them in light of their financial
knowledge and experience, investment goals and financial situation, or to obtain specific advice from an industry professional.
The value and income of the securities or financial instruments mentioned in this document are based on rates from the customary
sources of financial information and may fluctuate. The market value may vary on the basis of economic, financial or political
changes, the remaining term, market conditions, the volatility and solvency of the issuer or the benchmark issuer. Moreover,
exchange rates may have a positive or negative effect on the value, the price or the income of the securities or the related
investments mentioned in this document.

